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V I S I O N
To be a leader among Mutual Funds of the country through
prudent investments in diversified portfolio for sustained best
financial results and continuing achieving maximum yield for
the shareholders of First Capital Mutual Fund Limited.

M I S S I O N
At First Capital Mutual Fund Limited we would focus on
creating wealth for shareholders, to conduct ourselves with
dignity and the highest ethical standards, to contribute as a
good corporate citizen to the society and also to provide a 
good working environment that will surely stimulate talent and
reward hard work.
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Directors’ Review

The Directors of First Capital Mutual Fund Limited (“the fund”) are pleased to present third quarter's condensed interim 

un-audited financial information for the period ended 31 March, 2010. 

Equity Market Review

The performance of Pakistan equity market, as represented by KSE - 100 index remained upbeat during the initial nine 

months of Financial Year 2010. That said the benchmark KSE - 100 posted a healthy gain of 42 % to end the period at 

10,178 points level. Market capitalization increased by 36 % to Rs 2.89 trillion from that of Rs 2.12 trillion as on June 30, 

2009. During the period, the trading activity improved significantly by 114 % with average daily volumes of 172 mn 

shares (Rs 7.92 billion or US$ 95 million) in the ready market. This remarkable improvement in the trading activity was 

mainly due to the low base effect as the trading activity during the comparable period of last year remained almost 

halted in the wake of price floor placed by the Board of Karachi Stock Exchange. 

Growing signs of economic recovery, achievement of targets set by the IMF - resulting in much needed dollar inflows - 

and democratic resolution of key political issues were the primary factors behind investors' restorative confidence in 

Pakistan market. The intensity of the political issues has been notably reduced with the resolution of major and core 

issues like cancellation of the NRO that had the potential to destabilize the entire democratic system. The above-

mentioned factors along with cheap valuations of KSE-100 relative to the regional markets also resulted in renewed 

interest of foreign investors which further supported the buying spree at KSE. 

Performance Review

Operating Results

The operating results for the nine months ended 31 March 2010 are summarized as follows:

All figures in Rs.

March 31, March 31,

2010 2009

Capital gain/(loss) on listed securities 55,379,097 (76,909,703)

Unrealized gain / loss (9,967,428) (73,929,405)

Dividend income 8,842,408 9,709,689

Other income 2,850,500 1,053,875

Operating expenses 9,363,833 4,779,718

Net income/(loss) 46,856,502       (145,224,118)

Earning / (Loss) per share 1.56 (4.84)

March 31, June 30,

2010 2009

Net assets value per share 8.34 6.78

KSE-100 Index 10,178 7,162

During the period under review, your Fund has reported an after tax profit of Rs. 46.86 million against a net loss of Rs. 

145.22 million in the corresponding period last year. This is mainly attributed to fund's strategy to realize the unrealized 

gain on the investments, which increased capital gain by 172% and decreased unrealized loss by 87%. EPS for the 

period under review was recorded at 1.56 (Mar 2009: Loss per share of Rs. 4.84) whereas the EPS for six months 
stended 31  December, 2009 was reported as Rs. 1.63(Dec 2009: Loss per share of Rs. 6.21).

The net asset value per share has increased by 23 % as compared to its benchmark KSE 100 return of 42%. The 

underperformance during the period was due to the cautious strategy in the said period because of the high volatility 

in the capital markets amid the sustainable political and law & order situation. We were mainly exposed to the 

defensive & fundamentally sound scrip. Though this strategy has led us to under perform the index by 1900 basis, but 

it also provided us the safe cushion for restrained any travails of the market. 

Future Outlook

We expect the sustainability of the recently witnessed foreign fund inflows, resolution of circular debt issues, 

development of power projects, better corporate results, recovery of banking sector, improving political scenario 

and potential increase in oil and gas exploration will play a major role in determining the direction of economic 

and capital market. Chemicals sector will also be under the radar because of rising fertilizer prices and heavy 

demand for fertilizers in Pakistan due to supply shortage. 

Your fund will continue its cautious approach and we will be monitoring the triggers of the market carefully & 

get exposed to it on the basis of strong fundamentals. Currently the portfolio constitutes 21%, 17%, 16% and 

9% of NAV in Chemicals, Oil & Gas, Banks and Electricity sectors respectively. We will prefer to overweight in 

the same sectors along with some small cap growth oriented scrip in future.

Performance rating 

During the current financial year fund has been assigned long term credit rating of “2-Star”, while normal credit 

rating has been assigned at “3 Star” Pakistan Credit Rating Agency Limited (PACRA). 

Appointment of Director

During the period, Mr. Muhammad Naveed Tariq has resigned from board of directors and Mr. Farid Uddin Asif 

has been appointed as director of the Company in his place subject to the approval of Securities and Exchange 

Commission of Pakistan (“SECP”).

Declaration by Directors

As required under the Non Banking Finance Companies and Notified Entities Regulations, 2008 the Directors of 

Asset Management Company state that the financial statements of the fund for the nine months ended 31 March 

2010 give a true and fair view of the fund.

Renewal of License 

During the period under review SECP have renewed license of Asset Management Company.

Acknowledgement

We are grateful to our shareholders for their support and confidence in the fund and would like to thank the SECP 

and the Stock Exchanges for their guidance and support.

For and on behalf of the Board

Lahore Syed Kashan Hussain Kazmi

April  23, 2010 Chief Executive Officer
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Condensed Interim Statement of Assets & Liabilities 
As at March 31, 2010

(Un-Audited) (Audited)
March 31, June 30,

Note 2010 2009
Rupees Rupees

Assets

Non current assets
Long term deposits 137,500 137,500

Current assets

The annexed notes 1 to 12 form an integral part of this condensed financial information.

Lahore Chief Executive Director

Investments at fair value
  through profit or loss 6 210,099,373 195,889,882
Dividend and other receivables 6,925,921 6,276,443
Bank balances 48,403,393 7,954,436

Total assets 265,566,187 210,258,261

Liabilities

Current liabilities
Due to Asset Management Company - 
an associated company 7 3,695,552 4,144,100
Trade and other payables 10,734,269 2,240,821
Provision for taxation 974,083 567,559

Total liabilities 15,403,904 6,952,480

Net assets 250,162,283 203,305,781

Share capital and reserves

Authorized share capital
35,000,000 (2009: 35,000,000) 
Ordinary shares of Rs. 10 each 350,000,000 350,000,000

Issued, subscribed and paid up capital 300,000,000 300,000,000
Accumulated loss (49,837,717) (96,694,219)

Contingencies and commitments 8 -   -  
250,162,283 203,305,781

Net assets value per share 8.34 6.78
 

Condensed Interim Income Statement (Un-audited)
For the nine months ended March 31, 2010

Nine months ended Three months ended

Note March 31, March 31, March 31, March 31,

2010 2009 2010 2009

Rupees Rupees Rupees Rupees

Income

Capital gain/(loss) on listed

  securities -realized 55,379,097 (76,909,703) 6,852,765 (53,813,828)

Dividend income 8,842,408 9,709,689 3,892,762 4,364,098 

Profit on bank deposits 2,850,500 1,053,875 1,475,496 273,300

67,072,005 (66,146,139) 12,221,023 (49,176,430)

Unrealized gain/(loss) on

     revaluation of investments at fair

   value through profit or loss -net 6 (9,967,428) (73,929,405) (10,862,421) 91,682,528 

57,104,577 (140,075,544) 1,358,602 42,506,098 

Operating expenses

Remuneration to Asset

   Management Company 7 3,695,552 3,126,466 1,250,445 833,418

Securities transaction cost 3,533,991 622,330 1,222,663 364,813 

Fee and subscription 485,039 438,823 76,396 69,172

Custodian fee 1,016,741 77,663 352,702 21,172

Auditors remuneration 137,500 110,000 30,000 25,000

Printing charges 317,166 323,250 42,000 54,314

Legal and professional charges 109,000 80,000 - -

Bank charges 68,845 1,186 27,631 601

9,363,833 4,779,718 3,001,836 1,368,490

Profit/(loss) before taxation 47,740,743 (144,855,262) (1,643,235) 41,137,608

Provision for taxation

- Taxation-current period 884,241 368,856 389,276 95,655 

Total Comprehensive income/(loss) 46,856,502 (145,224,118) (2,032,511) 41,041,953 

Earnings/(loss) per share - 

basic & diluted 9 1.56 (4.84) (0.07) 1.37

The annexed notes 1 to 12 form an integral part of this condensed financial information.

Lahore Chief Executive Director

Nine months ended Three months ended

Note March 31, March 31, March 31, March 31,

2010 2009 2010 2009

Rupees Rupees Rupees Rupees

Income

55,379,097 6,852,765

8,842,408 3,892,762

2,850,500 1,475,496

67,072,005 12,221,023

(9,967,428) (10,862,421)

57,104,577 1,358,602

Operating expenses

3,695,552 1,250,445 

3,533,991 1,222,663

485,039 76,396 

1,016,741 352,702

137,500 30,000

317,166 42,000

109,000 -

68,845 27,631

9,363,833 3,001,836

Profit/(loss) before taxation 47,740,743 (1,643,235)

Provision for taxation

884,241 389,276

Total Comprehensive income/(loss) 46,856,502 (2,032,511)

Earnings/(loss) per share - 

basic & diluted 1.56 (0.07)

Capital gain/(loss) on listed

  securities -realized (76,909,703) (53,813,828)

Dividend income 9,709,689 4,364,098 

Profit on bank deposits 1,053,875 273,300

(66,146,139) (49,176,430)

Unrealized gain/(loss) on

     revaluation of investments at fair

   value through profit or loss -net 6 (73,929,405) 91,682,528 

(140,075,544) 42,506,098 

Remuneration to Asset

   Management Company 7 3,126,466 833,418

Securities transaction cost 622,330 364,813 

Fee and subscription 438,823 69,172

Custodian fee 77,663 21,172

Auditors remuneration 110,000 25,000

Printing charges 323,250 54,314

Legal and professional charges 80,000 -

Bank charges 1,186 601

4,779,718 1,368,490

(144,855,262) 41,137,608

- Taxation-current period 368,856 95,655 

(145,224,118) 41,041,953 

9 (4.84) 1.37

The annexed notes 1 to 12 form an integral part of this condensed financial information.

Lahore Chief Executive Director
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Condensed Interim Cash Flow Statement (Un-audited)
For the nine months ended March 31, 2010

Nine months ended

March 31, March 31,
2010 2009

Rupees Rupees

Cash flow from operating activities

Profit/(loss) before taxation 47,740,743 (144,855,262)

Adjustment for:

Dividend income (8,842,408) (9,709,689)
Remuneration to Asset Management Company 3,695,552 3,126,466
Unrealized gain/(loss) on revaluation of investments
  at fair value through profit or loss -net 9,967,428 73,929,405

4,820,572 67,346,182
Operating profit/(loss) before working capital changes 52,561,315 (77,509,080)

(Increase)/decrease in current assets
Investments in listed securities (24,176,919) 84,012,062
Dividend and other receivables 1,816,632 (13,136,397)

(22,360,287) 70,875,665
Increase/(decrease) in current liabilities

Trade and other payables 8,493,448 632,481
8,493,448 632,481

Cash generated from/(used in) operations 38,694,476 (6,000,934)
Paid remuneration to Asset Management Company (4,144,100) (7,436,075)
Tax paid (562,809) (131,653)

 Dividend received 6,461,390 8,384,291

Net cash generated from/(used in) operating activities 40,448,957 (5,184,371)

Cash flow from financing activities

Dividend paid -   (340)

Net cash used in financing activities -   (340)

Net increase/(decrease) in cash and cash equivalents 40,448,957 (5,184,711)

Cash and cash equivalents at the beginning of the period 7,954,436 8,752,079

Cash and cash equivalents at the end of the period 48,403,393 3,567,368

The annexed notes 1 to 12 form an integral part of this condensed financial information.

Lahore Chief Executive Director

March 31, March 31,

2010 2009

Rupees Rupees

(Accumulated loss) / Undistributed income brought forward

Undistributed income/(loss) at the beginning of the year (realized) (130,293,601) (38,995,537)

Accumulated income/(loss) at the beginning of the year (unrealized) 33,599,382 76,600,190

(96,694,219) 37,604,653

Total Comprehensive income/(loss)

for nine months ended 31 March 2010 46,856,502 (145,224,118)

Accumulated loss carried forward (49,837,717) (107,619,465)

Represented by: (73,469,670) (110,290,250)

Undistributed income/(loss) at the end of the period (realized) 23,631,954 2,670,785

Accumulated income/(loss) at the end of the period (unrealized) (49,837,717) (107,619,465)

The annexed notes 1 to 12 form an integral part of this condensed interim financial information.

Lahore Chief Executive Director

Condensed Interim Distribution Statement (Un-audited)
For the nine months ended March 31, 2010
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Condensed Interim Statement of Movement in
Equity and Reserves - Per Share (Un-audited)
For the nine months ended March 31, 2010

Nine months ended

31 March 31 March

2010 2009

Rupees Rupees

Net assets per share as at July 01 6.78 11.25

Net gain/(loss) from transactions in listed securities 1.85 (2.56)

Unrealized loss on revaluation of investments
    at fair value through profit or loss -net (0.33) (2.46)

Other net operating income for the period 0.05 0.19

Net gain/(loss) for the period - per share 1.56 (4.84)

Net assets per share as at March 31 8.34 6.41

The annexed notes 1 to 12 form an integral part of this condensed financial information.

Lahore Chief Executive Director

Condensed Interim Statement of Changes in Equity  (Un-audited)
For the nine months ended March 31, 2010

Issued,
subscribed and
paid up share Accumulated

capital loss Total
Rupees Rupees Rupees

Balance as at July 01, 2008 300,000,000 37,604,652 337,604,652 

Total comprehensive loss for the nine months
ended March 31, 2009 - (145,224,118) (145,224,118)

Balance as at March 31, 2009 300,000,000 (107,619,466) 192,380,534 

Balance as at July 01, 2009 300,000,000 (96,694,219) 203,305,781 

Total comprehensive loss for the nine months
ended March 31, 2010 - 46,856,502 46,856,502

Balance as at March 31, 2010 300,000,000 (49,837,717) 250,162,283 

The annexed notes 1 to 12 form an integral part of this condensed financial information.

Lahore Chief Executive Director
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Notes to the Condensed Interim Financial Information
(Un-audited)
For the nine months ended March 31, 2010

1 Status and nature of business

First Capital Mutual Fund Limited (the "Fund") was incorporated in Pakistan on January 08, 

1995 as a public limited company under the Companies Ordinance, 1984, having registered 

office at 103-C/II Gulberg III, Lahore. The Fund commenced its operations on March 14, 1995. 

The Fund is listed on Karachi and Lahore Stock Exchanges. It is registered with the Securities 

and Exchange Commission of Pakistan (SECP) as an Investment Company under the Non-

Banking Finance Companies (Establishment and Regulation) Rules, 2003. The Fund is 

registered as Notified Entity under the Non Banking Finance Companies and Notified Entities 

Regulations, 2008. The object of the Fund is to carry on the business of a close end mutual fund 

and to invest its assets in securities, which are listed or unquoted securities unless an 

application for listing of such securities has been accepted by the stock exchanges.

The Fund has an agreement with First Capital Investments Limited ("FCIL"), an associated 

company, to provide asset management services. First Capital Investments Limited is duly 

licensed under the NBFC Rules to provide asset management services to closed end funds 

only.

FCIL has been assigned rating of "AM4+" by Pakistan Credit Rating Agency (PACRA). The Fund 

has been assigned long term credit rating at "2 Star", while normal credit rating has been 

assigned at "3 Star" by PACRA.

Central Depository Company of Pakistan Limited is the custodian of the Fund.

The Securities and Exchange Commission of Pakistan issued the Non-Banking Finance 

Companies and Notified Entities Regulations, 2008 in November 2008. As per Regulation 65 of 

these regulations an asset management company managing an Investment Company shall, 

upon the expiry of every five years from 21st November 2007 or the date of launch of the 

Investment Company which ever is later, hold within one month of such period a meeting of 

share holders to seek the approval of the shareholders (by special resolution) to convert the 

Investment Company into an Open End Scheme or wind up the Investment Company.

2 Basis for preparation

2.1 Statement of compliance

This condensed interim financial information is un-audited. and are prepared in 

accordance with the requirements of approved Accounting Standards as applicable in 

Pakistan relating to Interim Financial Reporting. This condensed interim financial 

information does not include all the information required for full annual financial 

statements and should be read in conjunction with the financial information of the 

Company for the year ended 30 June 2009. This financial information has been 

presented in accordance with the requirements of International Accounting Standard 

"IAS 34, Interim Financial Reporting.”

This condensed interim financial information comprise of condensed interim statement 

of assets and liabilities as at 31 March 2010 and the related condensed interim income 

statement, condensed interim statement of cash flows, condensed interim statement of 

changes in equity, condensed interim statement of movement in net assets per 

certificate, condensed interim distribution statement and notes thereto, for the nine 

months period ended 31 March 2010.

The condensed interim financial information is un-audited and is being submitted to the 

shareholders as required by Section 245 of the Companies Ordinance, 1984 and as 

required under Regulation 38(g) of the NBFC and Notified Entities Regulations, 2008 

(NBFC Regulations) and Listing Regulations of Karachi Stock Exchange.

There are no items of comprehensive income to report and, therefore, Statement of 

Comprehensive Income is not being presented.

2.2 Initial application of a standard or an interpretation

Revised International Accounting Standard (IAS) 1 " Presentation of Financial 

Statements" which is applicable  for accounting years beginning on or after January 01, 

2009,  requires 'non-owner changes in equity' to be presented separately from owner 

changes in equity. All 'non-owner changes in equity' are required to be shown in 

performance statement. Companies can choose whether to present one performance 

statement (the statement of comprehensive income) or two statements (profit and loss 

account and statement of comprehensive income). 

Other new standards, amendments and interpretations that were mandatory for the 

accounting periods beginning on or after 1 July 2009 and are not considered to be 

relevant or have any significant effect on the Fund's operations, have not been 

explained in these condensed interim financial information.

3 Significant accounting policies

Accounting policies adopted for the preparation of these condensed interim financial 

information are the same as those applied in the preparation of the annual financial statements 

of the Fund for the year ended 30 June 2009 except for the change mentioned in note 2.2 above 

due to the adoption of IAS 1 (revised); this change, however had no effect on the fund's income 

for the period or prior periods. 

4 Estimates

The preparation of the condensed interim financial information requires management to make 

judgements, estimates and assumptions that affect the application of accounting policies and 

the reported amounts of assets and liabilities, income and expense. Actual results may differ 

from these estimates. The significant judgments made by the management in applying the 

accounting policies and the key sources of estimation uncertainty were the same as those that 

applied to the financial information for the year ended 30 June 2009. 

5 Financial risk management

The Fund's risk management objectives and policies are consistent with those disclosed in 'the 

financial information as at and for the year ended 30 June 2009.
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March 31, June 30,
Note 2010 2009

Rupees Rupees

7 Due to Asset management company-
an associated company

Remuneration @ 2% of annual average net assets 7.1 3,695,552 4,144,100

7.1

8 Contingencies and commitments 

The Finance Act, 2008 brought an amendment in section 2 (f) of the Workers' Welfare Fund 
Ordinance, 1971 (the WWF Ordinance) with the intention to make the definition of "Industrial 
Establishment" applicable to any establishment to which the West Pakistan Shop and 
Establishment Ordinance, 1969 applies. As a result of this amendment, it can be construed that 
the WWF Ordinance is applicable to all Collective Investment Schemes (CIS) whose income 
exceeds Rs. 0.5 million in a tax year, thus rendering them liable to pay two percent of their total 
income (as defined in section 4 of the WWF Ordinance). However, during the period the Mutual 
Fund Association of Pakistan (MUFAP) has filed a constitutional petition in the High Court of 
Sindh praying it to declare that CIS are not liable to pay contribution to the WWF on the grounds 
that the CIS are not covered in the definition of Industrial Establishment. The legal proceedings 
in respect of the aforementioned petition are currently in progress.

The Management Company (a member of MUFAP) based on the advice of the MUFAP's legal 
counsel, is confident of a favorable decision and accordingly no provision for the 
aforementioned liability amounting to Rs. 1,364,479 has been made in this condensed interim 
financial information.

9 Gain / (Loss) per share 

The remuneration of the asset management company, First Capital Investments Limited, 
an associated company, has been calculated as required under Rule 61 of the  Non-
Banking Finance Companies and Notified Entities Regulations, 2008, which entitles the 
asset management company to a remuneration @ 2% of the average annual net assets of 
the Fund.

Earnings/(loss) attributable to ordinary shareholders 46,856,502 (145,224,118)

Weighted average number of shares 30,000,000 30,000,000

Earnings/(loss) per share - basic 1.56 (4.84)

There is no dilutive effect on the basic earnings per share of the Fund.

March 31,
2010

Rupees

March 31,
2009

Rupees

10 Transactions with related parties and connected persons

The transactions with related parties and connected
persons are as follows: 

First Capital Investment Limited
- Asset Management Company

Remuneration to Asset Management Company 3,695,552 3,126,466

Central Depository Company of Pakistan Limited
-custodian of the Fund

Custodian fee 1,016,741 77,663
Custodian fee payable 137,856 -   

11 Date of authorization for issue

This condensed interim financial information was authorized for issue on 23 April 2010 by the 
board of directors of the fund.

12 General

- These condensed interim financial information is presented in Pak Rupees which is the 
functional and presentation currency of the fund.

- Figures have been rounded off to the nearest rupees.
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2019

Condensed Interim Profit and Loss Account
In Relation to Investment Adviser (Un-audited)
For the nine months ended March 31, 2010

Nine Months Ended Three Months Ended

March 31, March 31, March 31, March 31,

2010 2009 2010 2009

Rupees Rupees Rupees Rupees

Income

Investment advisory fee 5,463,987 4,647,404 1,866,986 1,569,459

Unrealized gain/(loss) on remeasurement of

  investments at fair value through profit or loss 224,058 (2,805,029) (284,381) (861,760)

5,688,045 1,842,375 1,582,605 707,699

Expenditure

Operating expenses 5,793,128 10,160,742 2,902,732 3,258,155

Finance cost 42,879 80,836 9,776 25,998

5,836,007 10,241,578 2,912,508 3,284,153

Operating loss (147,962) (8,399,203) (1,329,903) (2,576,454)

Other income/charges 4,362,516 4,084,920 1,595,744 1,217,728

Share of profit/(loss) from associates 10,393,955 (14,485,526) (357,760) (8,577,095)

Profit/(loss) before taxation 14,608,509 (18,799,809) (91,919) (9,935,821)

Taxation 1,381,513 (581,044) 205,795 (211,534)

Share of taxation from associates 192,514 36,886 84,752 12,162

Total Comprehensive income/(loss) 13,034,482 (18,255,651) (382,466) (9,736,449)

Earnings/(loss) per share- Basic and Diluted 1.27 (1.78) (0.04) (0.95)
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